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Parties Create 
Ways tu Avoid 
Soft Mu n ey Ba n 

State Groups io Collect 
Un 1 imited Don ut ions 

By DON VAN N A T T A  Jr. 
and RICHARD A. OPPEL Jr. 

WASHINGTON, Nov. 1 - The Re- 
publican and Democratic Parties 
have established fund-raising vehi- 
cles for unlimited campaign checks 
to thwart a new federal law banning 
"soft money'' contributions that goes 
into effect after the election on Tues- 
day. 

According to party officials and 
fund-raisers, both nation a1 political 
parties have set up state organiza- 
tions and other groups that will con- 
tinue to collect and spend the large 
unlimited campaign checks after 
they are barred to the national politi- 
cal parties by the McCain-Feingold 
campaign finance law on Nav. 6. 

At a meeting two weeks ago, the 
chairman of Democratic National 
Committee, Terry McAuliffe, told a 
group of 40 of the party's most pro- 
lific fund-raisers that he expected a 
newly created spinoff organization, 
the Democratic State Party Organi- 
zation, to raise approximately $40 
million in soft money before the 2004 
presidential election, two party fund- 
raisers said. 

Under the McCain-Feingold bill, 
passed earlier this year, the national 
political parties cannot directly so- 
licit or spend.soft money after Elec- 
tion Day, but state political parties 
may continue to accept some unlim- 
ited donations. Independent political 
groups and nonprofit organizations 
closely allied with the political par- 
ties can also continue to,raise imd 
spend soft money. b 

A longtime Democratic fund-rais- 
er who attended a secret party con- 
clave at the .Mayflower Hotel here 
described Mr. McAuliffe's message 
as boiling down to "this campaign 
finance reform stuff 'is nothing but 
junk." The fund-raiser, who insisted 
on not being named, explained: 
"Terry said, 'This is the last time 
we'll be asking you for money - 
after Nov. 5, we can't do i t  anymore. 
But get out there next year and in 
2004 and continue to raise all this soft 
money.' " 

. Mr. McAuiiffe did not return sev- 
. eral phone callsoseebing comment 

over the past several days. Maria 
Cardona, a spokeswoman for the 
Democratic National Committee, 
disputed that Mr. McAuliffe set. a 

' 

. 

TH€ N E W  YORK T I M E S  -- 

dollar goal. "No one ever remem- 
bers this goal that you are talking 
about." Ms. Cardona said. "Terry 
did not say it." 

Marc Racicot, the chairman of the 
Republican National Committee, 
said that while "there certainly have 
Seen some abstract discussions 
about what the law will allow," the 
committee has not set up a group to 
raise and spend soft money. 

.plans, Mr. Racikot :,added, "It ap- 
pears somewhat odd that on the one 
.hand you allegedly support cam- 
paign-finance reform, and on the oth- 
er hand you set about to create, in a 
tompletely inconsistent way, an or- 
'geization that undermines the very 
principles you are espousing." 
' Joe Carmichael, the president of 
'the Democratic State Party Organi- 
'zatlon, said he recalled Mr. McAu- 
liffe telling the donors and fund-rais- 
ers to assist the newly created party 
group. "When Joe calls, I want you to 
take hisghone call,'' Mr. Carmichael 
recalled Mr. McAuliffe saying. 

Some Republicans have moved to 
keep the soft money checks flowing 
after the ban takes effect on Wednes- 
day. A Republican group, headed bv 
the former chief of staff to the House 
Republican whip, Tom Detay, will 
be "the House go-to operation," said 
Scott Reed, a prominent party strat- 
egist who ran Bob Dole's 1996 presi- 
dential campaign. 

Because it is independent from 
other national Republican Party or- 
ganizations. the group, the Leader- 
ship Forum, can solicit and accept 
soft money from the same donors 
who once wrote the largest checks to 
the format party committees. "This 
is the way politics and campaigns 
will be run under the new law,'' Mr.  
Reed said. 

As the ban on soft money ap- 
proaches, officials of both parties 
have been scrambling to insure that 
soft money will continue to play a 
major role in future presidential 
elections through these new groups, 
which began to spring up during the 

' summer. The parties raised a record 
total of $495 million in soft money 
before the 2000 election, and it w a s  
spent on get-out-the-vote programs 
and television commercials that ap- 
peared to be issue advertisements 
but were actually used to assist can- 
didates. This election cycle, with the 
ban looming, soft money fund-raising 
by the two parties has already to- 
taled more than $420 million and is 
likely to eclipse the 2000 record. 
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Senator John McCain, the Arizona ' . can 'to be supportive of Republican 
candidates within the confines of the 
law." When asked if he had discussed 
future soft money fund-raising with 

Republican who was E co-author of 
the bill banning soft money dona- 
tions, said today that he found the . 
jockeying by the political parties to 
raise soft money "disgusting." 

"We're going to fight them," Mr. 
McCain said in an interview from his 
home in Arizona. "We didn't fight for 
seven years tO get this law passed in 
order to see people emasculate it. 
We'll fight them, and we'll fight them 
in the courts, and we'll fight them on 
the floors of Congress. And we'll do 
everything we Can to make sure we 
have meaningful campaign finance 
reform in this country." 

Larry Noble, the former general 
counsel of the Federal Election Com- 
mission and now executive director 
of the Center for Responsive Politics, 
said that both parties were prepar- 
ing to violate "the spirit of the Mc- 
Cain-Feingold bill.'' 

"There's going to be a very thin 
line between these so-called inde- 
pendent groups and the party com- 
.mittees," Mr. Noble said. "It's what 
everybody feared. Neither party 
wasted any time looking for ways to 
get around the soft-money ban. 
These groups are going to have to be 
watched closely." 

Mr. Carmichael said that his or- 
ganization intended to spend the 

A bill's co-author 
says he will fight the 
parties' planned 
.subversion of law. 
-~ 

large checks it receives on getout- 
the-vote efforts and party registra- 
tion programs in states where such 
spending is legal He also disputed 
that Mr. McAuliffe set ahspecific 
fund-raising goal fur his group! 

Republican fund-raisers say that 
senior party officials have made it 
clear that the Republican Governors 
Association will be another primary 
avenue for raising soft money. To 
allow it to continue to be able to raise 
and spend soft money, the governors' 
group recently severed its ties with 
the Republican National Committee, 
said John G. Rowland, the Connecti- 
cut governor who is chairman of the 
group. 
Mr. Rowland says he .expects the 

association "to become more of a 
. presence in the RepUJican Party." 

m e  group, whic'fi has raised and 
spent about $20 million for this elec- 
tion, "will try to raise as much as we 

b 
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Republican party leaders, Mr: Row- 
land responded, "Not really.'' 

Similarly, the Democratic Gover- 
nors Association, which has raised 
about $9 million for this election. also 
plans an expanded role raising soft 
money once the new law takes effect. 
B. J. Thornberry, the executive di- 

rector of the association, said, "Gov- 
ernors are the Ones who can still 
legally raise these funds." She said 
she expected to see ''a lot of competi- 
tion for soft dollars" from the scores 
of independent groups now being cre- 
ated specifically to raise such mon- 
ey- 

Democrats remain far rriore reli- 
ant on soft money than Republicans: 
ihrough OCL 16, about 61 percent of 
money raised by the national Demo- 
cratic Party committees was soft 
money, compared to 43.4 percent of 
the money raised by the Republican 
committees. 

At the Mayflower Hotel meeting on 
Oct. 15, party officials handed out a 
nin.+page document on the goals of 
the Democratic State Party Organi- 
zation. A copy of the document was 
obtained by The New York Times. 

"This organization is being creat- . 
ed in order to comply with the new 

. 
campaign finance law," the docu- 
ment says. It goes on to say that the . 

organization "would have the same 
legal status as a state party" and it 
"would not be legally affiliated with, 
controlled or financed-by the Demo- 
cratic National Committee." 

McCain-Feingold prohibits any 
group "established. financed, main- 
tained or controlled" by a national 

money. But in June, the Federal 
Election Commission approved a 
loophole 50 that: only actions and 
activities occurring after the election 
would be used in determining viola- 
tions of this provision; Groups set up 

.before Election Day, therefore, may 
not ,be subject to sanctions. That 
ruling, and others by the comrnis- 
sion, have been challenged in court 
by sponsors of the law. 
"In my view, the activities being 

planned are blatantly illegal and rep- 
resent a conspiracy by the D.N.C. 
and the new sham group being creat- 
ed to massively evade the new law 
banning soft money," said Fred Wer- - 
theimer, president of Democracy 21 
and a leading proponent of the Mc- 
Cain-Feingold law. "We will explore 
bringing every possible legal chal- 
lenge we can to stop either political 
party from breaking the new law." 

. ' .  

. - .  
party from raising or spending soft 
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National Journal. October 
26, 2002. 

Keeping the Soft h4oney Flo~ving 

itli time ninriiiig out before the national party commit- 
tees are ban-ed from accepting sofr money, the Democrat- 

ic National Coinmiltee hosted a mecling of some .20 prey 
donors who were .iold about a new group that can legally 
accept soft money afier Election Day. Party stars at the receni 
gel-together included DNC Chajiman Tei7-y McAuliffe: foimer 
top Clinton aide Harold Ickes, wlio is now a DNC cons\iltant; 
and Joe Cannichael, who nins the new group, the Democratic 
State Patty Organization. Such' big party donors as uial  lawyer 
Stan Cheslev, longljme patron Elizabeth Baglq, and several K 
Street fiindraisei-s leaimed that the DSPO \vi11 be .a key veliicle 
for receiving soft dollars after the restlicuons take effect on 
November 6. The DSPO was.set lip to help adkise atid tmin 
stale parties io register and t u r n  0111 vozeiz. Under new,cam- 
paign finance d e s ,  ii \vorild also be among several mi-ganiza- 
tions working to ei?sur-c that lens of nlillioiis ifi sofl d d h - s  dial 
have gone to the DNC and the Deniocratic congressional cam- 
paign committees don't disappear. The meeting 'was an 
opportunity for the.sme parties io make their pitch, whidi is 
what I did," says Carmicliael. Peter H. Stone. 
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Roll Call. November 14, 
2002. 
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the NRSC-and NRCC had money lefi.toburq 
at the end of;fwhai"was the moqt"ejrptniive 
midtermelections in history: .. 

'That's not a problem wc were faced with,"' 
joked a senior House Democradc aide. 'We 
were scraping the bonom of the barrel for 
every dime we could get" 

Senate Democrats, who actually outrais+ 
heir GOP coUnterparIs,paid off the S332mil- 
lion dollar tab for their new campaign bead- 
quarters building across horn the Supreme 
C o w  in addition to coverio_e a S3 million 
loan taken out by the Desnocratic Senatorial 
campaign committee. 

But the DSCC is also facing a hard-mcmcy 
debt of m @ y  $5.7 million heading inlo next 
year, accmhg to- c sources. WJth . 
Dcmocrau having to.dcf+d 19 scats m.rbe 
2004 cycle, on!y 15 for Republicans, 
theDSCCis alrrmdyfadngatrcmeadwsfi- 
naodalchalleagc?beDSCC didaotgiveany 
moncyloanoutsidcaltitycmsaiseand 
speodsoftmomy. . . 
, n e D c d c c o ~ d c E m p a i p  

.oancial I~SWIDCS ofthe NRCC although it 
didstwlargeamwntsofsoftmcmeymtokcy 
states in the final stlrctch ofthe CBmPaign 
Farinstance,dmingafrvc-weekpaiodbc- 

did DOC ha= aaywbere  car ehe fi- 
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G O V E R e N T  OF THE DISTRICT OF C q M B I A  

.. DEPARTMENT OF CONSUMER AND REGULATORY AFFAIRS 

* * *  2 2 2 5 1 9  

C E R T I F I C A T E  

THIS 1s TO CERTIFY that all applicable provisions of the District of Co\u&ja 
Nonprofit Corporation Act have been complied with and accordingly, this 
CERTIFICATE OF INCORPORATION is hereby issued to: :.i c i ,-;: ii :... , . .: . .. 

DEMOCRATIC STATE PARTXES. ORGANIZATION, INC. 

IN WITNESS WHEREOF 1: have hereunto set'my hand and caused the seal of this 
office to be affixed as of the 14th day of August ,2002 . 

Anthony A. Williams 
Mayor 

David Clark 
DIRECTOR 

Elizabeth 0. Kim 
Ad ministrator 

_ .  . .- 
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ARTICLES OF INCORPOR4TION 

OF 
AUG 

DEMOCRATIC’STATE PARTIES ORGANIZATION, INC. 
1 4  302 

. -. 

- - -  -- ’ I --._ -- - .. .. - 

TO: Department of Consumer and Regulatory Affairs 
Business Regulation Division 
Corporation Division 
Washington, D.C. 20001 

r:  ,i: i242si- 

We the undersigned natural persons of the age of twenty-one years or 
more, acting as incorporators of a corporation, under the District of Columbia Nonprofit 
Corporation Act, (Title 29, Chapter 3, D.C. Code) adopt the following Articles of 
hcorporation: 

FIRST: 
L 

The name of the Corporation is Democratic State Parties organization, 
InC. 

SECOND: 

THIRD: 

The period of duration is perpetual. . 

The purposes for which the Corporation is organized are as follows: 

The Corporation is organized to help build and strengthen state 
Democratic Party organizations in the United States, to achieve the goals . 

acceptance of contributions and making expenditures, witbin the meaning 
of section 527 of the Internal Revenue Code of 1986 8s now in e f k t  or as 
may hereafter be amended (the “Code”), all for the firnction of influencing 
the election of individuals to public office. The corporation shall operate 
as a “political committee” for purposes of and within the meaning of the 
Federal Election Campaign Act of 1971 as amended, and 
committee under the applicable laws of any State in which the Corporation 
makes contributions or expenditures. 

In Merance  thereof the Corporation may receive property by gi& 
bequest or devise, invest and reinvest the same, and apply the income and 
principal thereof, as the board of directors may from time to time 
deterhhe, and engage in any lawful act or activity for which corporations 
may be organized under the District of Columbia Nonprofit Corporation 
Act. 

I of building the Democratic party at the grassroots level and for the 

a political 

.- .- I -- 

In furtherance of its corporate purposes, the corporation shall have all the 
general powers enumerated in section 29-301.05 of the District of 

1: 
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FOURTH: 

FIFTH: 

SIXTH: 

SEVENTH: 
..... :”.- . 

EIGHTH: 

Columbia Nonprofit Corporation Act as now h efEect or as may hereafter . 

be mended, together with the power to solicit grants and contributions for 
such purposes. . .  

The corporation’s members shall consist of the state committee of the 
Democratic Party in each of the SO states of the United States of America, 
the District of Columbia, the Commonwealth of Puerto Rico, Guam, the 
Virgin Islands and American Samoa, and Democrats Abroad, each such 
committee to be represented in the corporation, for voting purposes, by the 
committee chair and highest ranking officer of such committee of 
the opposite gender. 

There shall be at.least.:three directors who shall be elected or appointed as 
provided by the bylaws of the Corporation, who shall be referred to, 
collectively, as the “Executive Committee” of the corporation. 

Provisions for the regulation of internal affairs of the Corporation, 
including provisions for distribution of assets on dissolution or final 
liquidation, are as follows: 

A. No part of the net earnings of the corporation shall h u e  to the benefit 
of, or be distributable to, its officers, directors or any other private 
person, except that the corporation shall be authorized and empowered 
to pay reasonable compensation for services rendered to or for the 
corporation and to make payments and distributions in furtherance of 
the purposes set forth in Article THIRD hereof. 

B. Upon dissolution of the Corporation, the board of directors, after 
paying or making provision for the payment of all the liabilities of the 
corporation, shall dispose of all the assets exclusively for the purposes 
of the Corporation and in such manner, or to such organization or 
organizations, as shall be deemed to qualify under the Code. In no 
event shall any of such assets or property be distributed to any 
member, director or officer, or any private individual. 

I 

The address, including strect and number, of the initial registered ofice is 
1025 Vermont Avenue, N.W., Washington, D.C. 20005 and the nameof 
the registered agent at such address is CT Corporation System 

. . . .. 

...-, .., u...;. . . ... . 

’ 

. .  

The numberof dirktors constituting the initial board of directors is three 
and the names and addresses, including street and number of the persons 
who are to serve as the initial directors uti1 the first annual meeting or 
until their successors are elected and qualified are: 



- Name 

i s  

i 

Joseph Cmnichael 

* 
3 

=- Address 

901 St. Louis St., Suite 800 
Springfield, Missouri 65806 

Bonnie Watson Coleman 226 West State Street 
Trenton, New Jersey 08608 

Molly Beth Malcolm . 701 Rio Grande 
. .  . Austin, Texas 78701 . .  

NINTH: The name and address, including street and number, of each incorporator 
is as follows: 

Name 4 Address 

Joseph Canniche1 901 St. Louis St., Suite 800 ' 
Springfield, Missouri 65 806 

Bonnie Watson Coleman 226 West State Street 
. Trenton, New Jersey 08608 

Molly Beth Malcolm 701 Rio Grande 
Austin, Texas 78701 

: i. -.._ 

. . . Molly Beth m$halcolm 
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Wednesday, October 23,2002 

new soft-money mechanisms 
By Alexander BoHon 

Both major political parties 
.and their closest.allies are racing 
against a Nov. 5 deadline to set up 
organizations able to raise unlim- 

’ ited amounts of soft money. 
The drive to set up altemative 

mechanisms to collect these 
unregulated funds is aimed at 

’ helping federal candidates in 
2004 and beyond - when law- 

. makers themselves will be barred 

under the recently enacted c.m- 
paign finance .law from soliciting 
such unrestricted donations . 
directly. . . . ’  

Meantime, the prohibition on 
soft-money fundraising by polit- 
ical parties is creating a void 
that’s certain to spark power 

- struggles among operatives and 
allies.seeking to position them- 
selves as the future power brokers 
for the parties. 

“I predict there will be a lot set 

up for the House and Senate and 
notjust by the campaign commit- 
tees themselves, so nobody can pre- 
dict which of these will be &ective . . 
or not dective,” said Sen. Bill Frist 

, (R-Term.) , chairman of the Senate 
Republican fundraising com- 
&nee. “The deadline is Nov. 5, so 
there is appropriate rush to both 
designandfile theseorganitations . 

Earlier this year, the leaders of. 
the campaign finance. reform 

W CONTlNUED.ON PAGE 28 
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. .  . .  In Works 
. .  : .. .L 

. .  

Pol iM Groups Poised 
To Take Hee-Donations 

'.., .'_. &THOMAS B. EDW .- 
' .  

Wmhitapn Post Stuff Writer. . . . .  

Some of the biggest names'in:Republican. 
and Democratic circles amestablishing ney 
groups to collect arid spend the unlimited po 
litical donations that are supposed to' .be 
curbed by the recent campaign finance law. 

White House political O p e r a t i v e S : ~  
profile lobbyists, former aid- of Resident 
Bill Clinton and staffers at the D e m m t i c  
and Republican senatorial cainpaign Commit- 
tees'are setting up tax-exempt organizatiq 
to raise and spend kfi money.." That tenn 
refers to the iarge.sums coUmtedfroni c o p  
rations, unions, trade groupsd..individuals 
.outside the normal Wts on donations to fed- 
eralmmpaigns. 

One of the new organizationsiRogress for 
America, is operating from the downtown cif- 
fices of a company mn by Timy Ftpthe.. He 
was the political directorsf the Busbcheney 
2000 campaign and remiins a.close e. of 
Karl Rm,'President Bush's top political 
aide. 
i Democrats are busy, too. Three fomm 

high-ranking aides of QintOn--Harod 16kes, 
Doug Sosnik and John D. Mesta-are 
working to set up a Democratic soft-monv 
operation with the goal of runaing p i e  
Democratic "issue add' The three are part of. 
the informal brain trust of Demdc . 'Na-  
tional Committee Chairman Taene'McAu- 
Me. - .. I . .  

These efforts und&re the vital role .&t 
soft money has played in recent preside- 
and congressional elect.ions.-Until now, the 
Democratic and Republican parties have. 

. 
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New Ways to Harness 
Soft Money in the Works 

J 

DONORS, From A I  

been the primary recipients and, 
spenders of such funds, which te 
-talpd about $ 5 ~ . d o n  in 2000. 
Soft .money. has been used to fi- 
nance mass get-out-the-vote pru- 
qpms and ads 'that have' been 
cloaked as issue discussions but are 
'actually aimed at helping or hurting 
particular candidates. . 

.'. The-McCain-Feingold campaign.: 
finance 'law-a bitterly'. .deljated:.* 
qmea'sure that will' take effect..on 
~ov.6-was.meant tcr sharply re- 
strict the 'infiuence of such money, 

from misingand spending it: 
That's why-political activists on 

both sides are frantically creating 
new groups to fill the gap, using 
proliisions of the tax code that al- 
low the creation of.tax+xempt or- 
ganizations that they say are not 
covered by the new. law. These 
groups can raise and. spend soft 
money as long as they do not coor- 

. dinate their effomwith the politi- 
cal parties or. candidates, according 
to officials involved in these m 
dertakings. 
The officials descr i i  their ~ t i a -  

tives as. a way to make sure'soft 
money is -used on behalf of the 
broad interests of the two parties, 
not just the interests of ideological 
groups on the left and tae.g&t. 
Democrats also contend that the 
party faces the prospect of being 
ovenvhehed5n 2004 by a Bushre 

:+ection - .. organization equipped to 
:sse $200 d o n  to $300 d o n .  
"Withet Mme soft money support, 
4 h e  Democratic presidential can&- 
;date will be unable to .wmpete, 
:':they say.. 

' mainly by forbidding.&e.parties . 

ment regulations issued,by the Fed- 
eraI'EIection Cominissjon. . 
T o  the. extent .the parties arc 

p4nning a .massive evasion 
scheme, they are planning massive 
illegal activity and they will'be chal- 
lenged," said Fred Wertheimer, ' 

president of Demmcy 21 and for- 
mer president of Common Cause. 
. Progress' for America W K ]  is 

precisely the type of oiganirqation 
at issue; 

.It has.raised mill;ons of dollars, 
&.&. it 'uses to promote ' Bush's 
agknda of cuts, energy legisla- 
tion, y t i v e  judicial.appoint- 
.mmts.and free trade. 
, ::At+ougb it takes unlimited d e  
.nations'kom corporations and in&- . 
yiduals, it discloses neither its con- 
triitorsnoritsexpenditures. - . 
Feather, in an interview, said, 

PFA is simply a vehicle for building . 
grass-roots support for Bush's pol- 
icies., Many other Republicans, 
h-r, descriibed itas the first or- 
ganization designed to. capture 
sdpne of the softmoney that the-yo- 
litical parties wiU &.barred from 
acceptingafterNov.6. - . 

PFA hasstrong ties to the Re- 
publiw establishment- IQ spokes ' ., 
men .indude Ken Adelmaa, the top 
arms control officer in the Reagan 
administration. white House oper- 
'atives, such as RoVe and political di- 
rector IC&: Me- have ad- 
dressed"private . P A  b&hg 
sessions at fi.e Hay A d h  HoM. 
. +regress for AznePit%,isn't the 
only Republican-related group in 
the scene. Weber is working with 
lobbyists Ed Gillespie and'Bii Pax- 
on to build an organizatim to back 
GOP. candidates. Gillespie hqs 
strod tiestbboththeBush admin- 

~.&3T+!L ....!.. -- I ..'-__. ..-1s. .. . ._  , -- 

. 

, 

. 

. ' .-D.--+-.. 

- .  
:Jn;:yiftsi&y dear that there @re g* - 

. :<kg to be a-proueration .of Special 
.interest committees to pick up 
.where the parties were.before on. 
I .soft-money baing," said GOP lob 
. bfist*Vii Weber. T h e  law is going 
-to spawn a lot of efforts to fil\ the 
.gap in party financing, and -the gap. 
. sh0uld.k .filled by entities gener- 
*ally committed to the.broad in- 
terest of the parties." . 

'Feingold meisurefw that these ef- 
'forts might wldeimine the'purpose 
of the law by creatingn.? conduits 
.for soft monejr that .require,kss 
. public disclosiuethan .was .reqeed, 
:before the legislation was k c t e d .  
They coritend that these acth6ties 
. are purposefiil evasions of the law, - 
.encouraged by the weak enforce- 

.But supporters 0 f . W  McCain-. 

. 

istra6bn gind the Republican House 
. anHenate leadership. Weber and 
Pax- are former House members 
with.eztemiy!.ti&-to the GOP es 
tablishment. 

The clients of-these three .lobby- 
. istsalone gave $19.4 million in soft 
money during the 1999-2000 elec- 
tion, cycle,. aqb.ding- to the Web 
site af.PoliticaLMoneyLine. . 

. - S i o n  B.-R.&berg, president 
-.. 'of tbe-cenbist New Demotrat Net- 

work,. && -e center is going to 
ha? ahardtime holdingin the new 

;syStem.'hter+t groups will be 
FF, powerfut 4.omoriow than to 
day, axid-there will be'a real tug to 
.pull candidates to the extremes." 

.Roseqberg and others contend 

.cc- 

- 
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that the flow of&ft money .that had gone to the ' 

parties will likely -go to ideologjd and single- 
intetest groups that. take polarizing stands on 
guns, abortion,school prayer, unions and taxes, 

:,wec&ly fie .p&ti&ns .Feceiving.:. the 
.... .,,j.sone hvthq totheright'orthe left. . :. . .  
....... ?bitmuntef.this;::he said; the New Democrat' : 
':':.$ktwork will s'ubstantially expaid: its soft-mon-' . 
'& fundraking a d  v d l  add *an .aggressive paid : 

tmedia comment to QW activities.". He added: .. 

: ,,'Our..hopeii that it will be..in X$e .millions of dol- 
' t S k ; r n  ' 

Cd :&%rtyr.Mike Lux, a former &ton aide and a' for- 
p e r  political.directm for People for .the Amer- 

I ..... ican Way;said be and':his allies plan to unveil.Wo 
$''projects .&i .September-:which will .tap liberal 
izj soft-money donqrs+am the 'need for more in- ,: frastructure op [the] progressive side of thmgs." 

:. mt I hope," Lux'said,. %.that; unlike so :;y: ... &y . h e S  k t h e  past,.those on. the progressive 
{:k! side iKia.ctuaUy.coordinate." . 

. . :One. .afUite; of the Dgmouatic National 
C o m n i t t y i h e  I .  Association of State..Deme 
. q t i c  t3mrs-h already-taken formal steps to 
create a sepate organization, the Democratic 
.State Party Organization (DSPO), to raise con- 
. tiiitions, including soft money, .for get-out-the 
wte and vote registration activities. 

"we must.&art a new pathafter campaign fil 
nahce refom&" said Joe Carmichael, the Mis-. 

Demmtic chairman who will .run the 
DSPO, which vvill be headquartered 31 Washing- 
',ton and'.zwill register with the.Feder4 Election 

, commiiim iis a politid c o m m i t t ~  Wlthout 
an orgqnhtibn such as DSPO, gramoo@ actix- 
$ties *d -~c ipat ion  would be eradicated.zind 

To p m  their ability to raise We money, 
: replad by televisionaly campaigns." 
! . 

. HARolDlCKEs 
the.group's chairman, said he knows neither..the 

* both the Demodratic and Republi&i governors'. pganization'sbudget.n& it+ sources-of financial 
. .associations are severing all ties .with:the Demo- . support. . . 

cratic. National Cormhittee .and .the Republicari . M I  mi't tell woff h e  b p  of my bead," he re- 
National' Committee, .respectively. The groups plied, when .asked who was -giving.to m& We 

... wiU have to live within the new law'srestxiction 
mSssue ads" hsinced with soft money within viduals." 
60 days of a g-eral e1ixtion.n 30 days of a pri- Ade& could not remember the phone nwn: 
maty. ber of Progress for America, the name of, the 
Both the Democratic and Republican senate woman who runs it (Jennifer Oschal) or its ad- 

rial campaign committees are-gploring the cre- dress; he had to look them up in his directory. 
ation of separate soft-money h-as: Of6ci.d~ of Oschal did'not return a phone inquiry. At the of- 
the Democratic Senatorial Campaign.Comhit- fice building aildress Adelman provided, the 
tee declined to discuss the work-of staffers and high-rent Lafayette-'Center 6mplex in down- 
consultants on the subject. Monica Qixon, a con- town Washisgton, there iS no listing for Prog- ' 
sultant to the DSCC, has been war- on plans ress for America.. 
to channel soft money in support of Democratic Instead, tm@e cehter's.mezzanineflopr, &re 
Senate candidates, but she did not return phone are offices belonging to F'ISDCI, Feather's firs 
inquin'es. Feather de&- PFAas a "a graswoots orga- 

Alex N. Vogel, generalxounsel for the Nation- nization that supports the presiden!'s agenda." 
. al .Republican %MtOd Committee, said .We Asked to provide its membership roster or td re- 
are looking at all the options for the committee, ' l ~ s e  the m d .itS'dona~s, Feather-othg 
post-McCain-Febgold and.p~&-Elec$ionDay."' . ,' that PFA o h a s  .been organized under the Sold 

A central factor-shaping fi.e new:.organiza; * provi&kms'of.the.lax law, which do not require 

' 

get private donations from businesses-and in&- 

.' 

tions is deciding.how .much infopation tb di& . su&.pi~bIic disclo- '4 =No.m.. :: _._ 
. . . . . . . .  . .  ... . .  . .  
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